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PROPOSED 
MINUTES OF THE 

BUDGETS AND AUDITS COMMITTEE 
OF THE 

 TEACHERS' RETIREMENT BOARD 
THURSDAY, APRIL 4, 2002 

BOARD ROOM 
7667 FOLSOM BOULEVARD 

SACRAMENTO, CALIFORNIA 
 
 
COMMITTEE MEMBERS PRESENT 
George Fenimore, Chairperson 
Jay Schenirer 
Carolyn Widener 
Louis Willhoit, representing the State Controller, Kathleen Connell 
Ted Eliopoulos, representing the State Treasurer, Philip Angelides 
Annette Porini, representing the Director of Finance, B. Timothy Gage 
 
OTHER MEMBERS PRESENT 
Paul Krasnow 
Gary Lynes 
 
STAFF PRESENT 
Jack Ehnes, Chief Executive Officer 
Christopher J. Ailman, Chief Investment Officer 
Christopher Waddell, Chief Counsel 
Peggy Plett, DCEO, Administration 
Michael Carter, DCEO, Client Benefits and Services 
Laurence Martin, DCEO, Information and Financial Systems 
Ed Derman, DCEO, External Affairs and Program Development  
Way Lee, Chief, Auditor, Office of Audits 
Randy Cortland, Auditor Supervisor, Office of Audits 
Christine Berthold, Auditor Supervisor, Office of Audits 
Jim Woyce, Auditor, Office of Audits 
Mary Miles, Administrative Assistant  
 
OTHERS PRESENT 
Dorothy Moser, CTA/NEA-R    Loretta Toggenburger, UTLA-R 
Beverly Carlson, CTA    Edna White, CRTA 
Lois Shive, CTA     Al Reyes, UTLA    
Ellen Logue, CTA/NEA-R 
 
 
A quorum being present, Chairperson Fenimore called the meeting to order at 8:30 a.m.  
 
        II. APPROVAL OF MINUTES OF FEBRUARY 7, 2002 MEETING 

 MOTION duly made by Ms. Porini, seconded by Mr. Willhoit, and carried to 
approve the Minutes of the February 7, 2002 meeting.    
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      III.  ANNOUNCEMENTS 
    Mr. Fenimore reported that at the meeting of the Subcommittee on Corporate 

Governance, staff was directed to develop policy on how long to keep external 
auditors and comeback to the committee next meeting with a recommendation on 
how long to keep external auditors.       

 
      IV. 2001/2002 BUDGET STATUS UPDATE 

Ms. Plett reported a mid-year assessment indicates there will be a small reserve at the 
end of the year without cutting back on personnel. 
 

V.       2002/2003 PROPOSED BUDGET 
Ms. Plett presented this item. 
 

VI.       QUARTERLY AUDIT STATUS REPORT 
Mr. Lee introduced Mr. Cortland, Ms. Berthold, Mr. Young and Mr. Woyce.  Mr. Lee 
provided an update on the 2001/02 School District Audits, Internal Audits and 
Compliance Case Reviews.  
 

VII. SCHOOL DISTRICT FINAL REPORT AND COMPLIANCE FINAL 
REPORTS 
Mr. Lee provided an update on seven School District Final Reports from the Oakland 
Unified School District, Modesto City Schools, Lodi Unified School District, Los 
Angeles Unified School District, West Contra Costa Unified School District, Yuba 
Community College District, and the Santa Cruz County Office of Education – ROP. 
 

VIII. SCHOOL DISTRICT AUDITS FOLLOW-UP - STATUS REPORT 
Mr. Lee presented this item. 
 

IX.       INTERNAL AUDITS FINAL REPORT - REAL ESTATE 
Mr. Lee presented an Executive Summary of the recommendations for improvement 
and management’s response on four areas of concern, Desk Procedures, Real Estate 
Guidelines, Monitoring, and Real Estate Fees. 
 

X.       INTERNAL AUDITS FINAL REPORT - INTERNAL EQUITIES 
Mr. Lee presented an Executive Summary of the recommendations for improvement 
and management’s response on three areas of concern, Monitoring, Policies and 
Procedures, and issues concerning applicable staff being included in the Conflict of 
Interest process. 
 

XI.       INTERNAL AUDITS FOLLOW-UP STATUS REPORT 
Mr. Lee presented this item.  Mr. Lee was instructed to only submit the Resolved 
Conditions Report if there are changes or additions. 
  

XII. DRAFT AGENDA FOR NEXT COMMITTEE MEETING   
Mr. Fenimore requested an item be added to discuss the external auditor contracts.      
 

XIII. OPPORTUNITY FOR STATEMENTS FROM THE PUBLIC 
There were no statements. 
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    XIV. ADJOURNMENT   
          Chairperson Fenimore adjourned the Committee meeting at 8:58 a.m.  
  
                      _______________________________________                         
  Jack Ehnes, Chief Executive Officer  
  and Secretary to the Teachers' Retirement Board 
 
_____________________________________                                        
George Fenimore, Chairperson 
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